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Company law of the peeple's Republic of China (2004)

Chapter I General Provisions

Article 1 this law is formulated in accordance with the Constitution in order to
meet the neads of establishing 2 modem enterprizse system, standardize the
organization and conduct of companies, protect the legitimate nghts and interests
of companies, shareholders and creditors, maintain social and economic order, and
promaote the development of the sodialist market economy.

Article 2 the term “company” as used in this Law refers to a limited liability
company or 3 joint stock limited company established within the terftory of China
in accordance with thiz law.

Article 3 a limited liability company and a joint stock limited company are
enterprise legal persons.

In a limited liability company, the sharehelders shall be liable to the company to
the extent of their capital contribution, and the company shall be liable for its
dabts with all its assets.

The total capital of a joint stock limited company is divided into egual shares. The
shareholders are lisble to the company to the extent of their shares, and the
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